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2. Funds for Taxes ond Insutance. Subject to Lender’s option under parageaphs -4 znd 5 hereof. Borrower shall pay to Lender
on the day month!y installments of principal and interest wre payable under the Note, until the Note is paid in full, « sum Cherein
“Funds”) cqual to one-twelflth of the yearly taxes and assessoents which may attain priority over this Mortgage, and ground remts
on the Property, if any, plus one-twelfth of yeurly premium installments for hazard insuance, plus one-twelith of vearly premium
installments for mortgage insurance, if any, all s reasonably cstimated initialy and from time to time by Lender on the basis of
wssersments and bills amd veasonable estimates thereof, The Funds shall be Leld jn an institution the dejosits or accounts of which
arc insured or guaranteed by a Federat or state ageney (imcluding Loender if Lender 15 such an nstitution). Lender shall apply the
Funds to pay said taxes, assessments, insurance premiums sud ground rents. Lender shall make no charge for so holding and apply-
ing the Funds or verifying and compiling said assessments and bills. Borrower and Lander msy agree in weiting st the time of
execution of this Mortgage that interest on the Funds shall be paid to Bonower, and unless such agroement is made, Tender shall
net be required to pay Borrower any interest on the Funds. Lender shall give to Borrower, without charge, an annual accounting of
the Funds showing credits and debits to the Funds and the purpose for which each Jebit to the Funds was made. The Funds are
pledged as additional sccurity for the sums secured by this Mortgage.

Il the amount of the Funds held by Lender, together with the future monthly instailments of Funds payable prior to the due
dates of taxes, assessmonts, insuranee premiums and ground reuts, shall exceed the amount requited to pay said taxes, assessments,
insunance premiums and ground rents as they fall due, sueh excess shall be, 2t Borcower's option, cither promptly repaid to Borrower
or credited to Borrower on monthly installments of Funds If the :umount of the Fuuds held by Lender shall not be sufficient to
pay taxes, assesments, insurance prominms and ground tent= as they fall duc, Rorrower shall pay to Londer any amount necesan
to make up the deficiency within thirly days after hotice from Lender to Borrower requesting paviment thercof.

Upon payment in full of all sums secured by this Mortgage, Lender shal! promptly refund to Borrower any Funds held by
Lender.

If under paragraph 18 Lereof the 1oopeny is <ol or the Property i= otherwise acquired by Lender. Lender shall apply, no later
than immcdiately prior 1o the sale of the Property or it= acquisition by Lender, any Funds held by Lender at the time of applica-
tion as a credit against the sums secured by this Mongage.

3. Application of Payments. 'nless applicable Iaw provides atherwise, all pavinents reeeived by Lender under the Note sod
faragraphs 1 and 2 heeeof shall be applied by Lender first in pavinent of wmounts payable to Lender by Borrower under paragraph
2 hereof, then to intorest payvabde on the Note and on Future Advances, if any. and then to the prinecipal of the Note and to the
principal of Future Advances, if any,

4. Charges; Liens. Bommower shall pay all faxes, assessimemts and other charges. fines and inpositions attyibutable t{o the
Property which muy attain n prionty over this Mortgage, sl ground vents. if any. @t Lenders opdion in the manner provided
under paragraph 2 hereof or Ly Borrower making pevment. when dize, directly 1o the paver thoreof. Borrower skall promptly
furnish to lander il notices of amounts due under this parageaph. and in the cvant Bonower #hall make payment direetly,
Borrower shall promptly furnish 16 Jender 1eovipts evidenang =ueh pavments. Borrower shiall promptly discharge any lien which
lias priority over this Mortgage; provided, that Borrower shadl not be reguinad o discharge any such lien so long as Borrower shall
agree in wrting to the pavment of the obligation sccured by such lien in s munner acceptable to Lender, or shall in good faith
contlest such tien by, or defend enforcement of such lien in. Iegal proceadings which operate to prevent the enforcement of the lien

or forfeiture of the Property or any part thercof.

S. Hazard Insurance. Botrowes =hall keep the improvemonts now existing or heqealter erceted on the Property in~ured against
loss by fire, hazards included within the term “extended coverage™ and sieh other hazapls as Lender may require and in such
amounts and for such poriods as Lender may require ;. provided, thar Lendar 2hall not require that the amount of such coverage
cxeced that amount of coverage required 1o pay the sums secured by this Maortgage. )

The insurance curier providing the wsitance shall be chosen by Bammower subject to approval by Lender: provided. that such
approval shall not be unreasonably withheld, Al preminms on msananee policies shall be jaid at Lender’s option in the manner
provided under paragraph 2 hereof or by Bonawer making jayvment, when die, directly to the insuranee carrier.

All insuzance policies and 1encwals tierend shall be in form aeeptable to Lender and shall inclzde a standsrd morigage clause
in favor of and in fonn acceptable to Lender, Lender shall Lave the nght (0 Lol the policies and rencwals thercof, and Bormmower
shall promptly furnish to Lender all venewal notices and all ceeeipts of pand premiums, In the ovent of loss. Borrower shall give
prompt notice (o the insurance canier and Lepder, and Letoder ipay make proof of doss if not made promptly by Borrower.

Unless Taonder and Bortower otherwizse agree in writing, isuranee proceeds shall he applicd to restoration or repair of the
Propcnty damaged, provided e testoration or wopsir i@ soononmibcally feasbde and ihe socunty of this Mortgage is not theneby
impaired. If stich resteaation or 1cpair i3 1ot coonomically feasibde or of the svanity of this Mortesge would be impaired, the
insuranee procccds shall be applied to the 2ums= secured by this Mortgage, with the exees if any, paid to Bortower. If the Properly
1= abandoned by Bomower or if Barrower fuils to respond to Leneder withan 30 Jdavs after notiee by Lender to Boarrower that the
msuranee carricr offers to settle a flaim for insurmnee benefits, Lender ix canhmized to collect and spply the insurance procecds at
Lender’s option cither 1o 1estoration or rejair of the Propeity or to thi- sums sceured by 1ins Morigage,

Unless Lander and Bortewer othemwise agrec i writing, any suech application of jrocceds 1o prnncipal shall not extend or
postpone the due date of the monthly instablments referread to m paragraphis 1 and 2 hereof or change the amount of such install-
ments. ’

If under paragraph 18 hercof the Property is acquired Ly Lender. all right. title and intercst of Borrower in and o any insuranee
policies snd i and to the protecds thercof (1o the extent of the e sevurad by this Mortgage smmediately prior to sueh sale or
acquisition) resulting from dianage to the Propetty prior to the =zl ar qeuisition ~hall pass to Bender.

6. Preservalion and Maintenonce of Properly: Leascholds: Condominiums. Borrower shall keep the Property in good repair
and shall not promit or commit waste, impainment, or sleteriorition of the Property and shatl cosnply with the provisions of any
lease, if this Moitgage i< on a leasehold. T this Mongage is on = condomininm unit. Bonrawer shall perfonn all of Borrower's
obligations untder the declaration of condominium or master deed. the bv-Tiws and 1egulations of the condominium project and

constituent documoents,

7. Protection of Lender's Securily. I Bomower fails to perform the covenants and agreements confained in this Morigage. or
if any action or proccading i< commenced which materially afferts Lender™ interest in the Property. including. but not limited to,
eminent domain. insolveney, code enforcemnent, or amangements or procecdings involving a bankmipt or decedent. then Lender at
Lender's option. upon notiee to Borrower, may make such appearances. dishurse el sums and take such action as is necessary to
pratect Lender's interest, ineluding, bt not limited to, disharsement of 1casomnable sttorney™ fees and entiv upon the Property to
make repairs. Any amounts dishursed by Lender pursizmt fo this pavagaaph 70 with interest thereon, shall become additional indebt-
cdness of Borrower socured by this Mortgage. Unless Borrower amd Lender agoee to other terins of payment. such amounts shal! be
pavable upon natice from Londer to Borrower requesting pavment therraf, and shall bear interest from the date of dishurscinent at
the rate stated in the Note unless pavment of interest st ~uch 1ate would be contnuy to applicable law. in which cvent such

amounts shall bear interest at the highest rate perarisaible by applicablde Law, Nothing contained in this parmgraph 7 shall require
Lender to incur any expense or do any aet hereunder.

8. Inspection. Lender may make or cause to be made 1cazonable entries upon and inspretions: of the Property. provided that
Lender shall give Borrower notice prior to any such inspection speaiiving teasomdile canse therefor ielated to Lender's interest in
the Property.

9. Condemnation. The procecds of any award or claim for dianages. diteet or conzequentiall in cennection with any condemna-
tion or other taking of the Property, or part thereof, or for convevanee in lic of condeannation, wee herehy assigned and shall be

paid to Lender., ) '

In the event of o total taking of the Properts. the procecds shall e applicd 1o the sums o seenred b this Mertgage, with the
sxeess, if any. paid to Borowor, In the event of a0 partind taking of the Piopesty, nndess Botrowes andd Londer othorwise agree i
wiiting. there bl beoapplicd 2o the sums srenred Dy thie Mateage ~ach propoition of the paoccods s el 1o that projortion
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